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CHANCELLOR ADVOCATES U.S.-SOVIET DIALOGUE 





LD092226 Hamburg DPA in German 2203 GMT 9 Mar 81 


eral Chancellor Helmut Schmidt [SPD], 
if the superpowers, the United States 
ut arms limitation."' Schmidt was 

' 


[Excerpt] Frankfurt, 9 Mar (DPA)--In the view of Fe 
the Federal Republic would have "reason to be afraid 
b 
r 


and USSR, were not prepared to talk to each other abo a 
speaking this evening at an SPD meeting for Frankfurt's local elections. He said that the 
Federal Republic will throw its weight into getting a dialogue underway again between the 


two powers, 


SPOKESMAN ON BREZHNEV LETTER, GENSCHER TRIP 





LDO91506 Hamburg DPA in German 1410 GMT 9 Mar 81 


[Text] Bonn, 9 Mar (DPA)--While in Moscow this month, Federal Foreign Minister Hans-Dietrich 
Genscher will discuss Soviet state and party chief Leonid Brezhnev's latest disarmament 
proposals. Speaking to the press today in Bonn, Government Spokesman Kurt Becker named 25 


to 27 March as the period for Genscher's visit to Moscow, which has been planned for some time. 


Becker assessed Brezhnev's letter to Federal Chancellor Helmut Schmidt, which was revealed 
over the weekend, and letters to other Western heads of state and government as another 


"visible expression of the Soviet willingness to conduct a dialogue." Becker gave no details 
about the letter, which the Federal Government does not intend to publish, but he remarked 
that the letter contained "no aggressive comment at all." It expressly contained that 


passage in Brezhnev's Moscow speech describing the relations between Bonn and Moscow as 
being by and large favorable. 


The government spokesman said that in the letter Brezhnev repeated almost verbatim and dealt 
in greater detail with all the proposals made in his speech to the CPSU party congress: 
readiness to continue Soviet-American talks on strategic arms limitation, inclusion of the 


European part of the USSR in a "confidence-building measures" zone, as well a "freeze''-- 
already rejected by Bonn--on medium-range nuclear weapons. 


GENSCHER INTERVIEWED ON GERMAN-U.S. RELATIONS 





DW091606 Mainz ZDF Television Network in German 1815 GMT 8 Mar 81 


[Undated interview with Foreign Minister Hans-Dietrich Genscher by repc-ter H.J. Reiche; 
place not given--recorded ] 


[Excerpt] [Question] In a few hours, you will have talks with another interlocutor, the 
new U.S. administration in Washington. Mr Minister, is it possible for us to meet the 
expectations the new U.S. administration has set for us in terms of security policy? 


[Answer] It is. It is possible because we consider our security to be part of the common 

security of the West. Naturally, it is known in Washington that the FRG together with the 

United States bears the main burden of Western defense within NATO. This also explains why 
we have every reason to say that the FRG plays a key role in U.S.-European partnership. We 
are aware of this responsibility. 


[Question] Can this basic stance on security policy be implemented here in the Federal 
Republic? 


[Answer] The Federal Government has shown that it car answer for and implement what is 
necessary for our security in our country and also in the alliance. This will also be so 
in the future. 
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It is very clear that we hola the view that security presupposes a balance. We want a 
balance on the lowest possible level of armament. Therefore, NATO's dual decision of 
December 1979, for instance, very correctly mirrors our security philosophy. In the 
interest of bringing about a balance, we propose counterarmament where the Soviet side has 
an arms lead. But at the same time we offer negotiations, which means that we do not wait 
to negotiate until we have completed our counterarmament, but we want to have both in 
parallel, with the intention of achieving a balance at tne lowest possible level. 


I do hope that the Soviet Union sees the big chance which now exists also for the communist 
States to safeguard a balance. The arms expenses burdening us undoubtedly are a much 
heavier burden for the communist states, which spend a much higher percentage of their 
gross national product on arms. We all must be aware of the fact that the arms race means 
a threat to peace, and the arms race also deprives us of the possibility to effectively 
help the Third World. Therefore, our clear position is bringing about a balance at any 
rate while trying through negotiations to keep it at the lowest possible level. It means 
firmness and the will to negotiate. That is what we have in mind and that also is the 
Stance of the new U.S. Government. 


[Question] Balance but not superiority, not even American superiority? 


[Answer] We do not want superiority because superiority, no matter on which side, alwavs 
has a destabilizing effect. We need to have stability, so that on the basis of stability we 
can also come to reasonable cooperation. In addition, it is necessary for all states to 
pursue the principle of moderation in international politics. This principle has been 
clearly violated by Soviet behavior and the intervention in Afghanistan. 


[Question] Mrs Thatcher was in Washington recently, and Great Britain has stated its 
willingness to support the Americans in the Gulf region by supplying forces, fleets or 
troops. The Bundeswehr cannot be used outside the NATO area or in a deployment force. 

What could the Federal Republic offer as compared to what Great Britain does, for instances? 


[Answer] I said that, together with the United States, we bear the main burden of Western 
defense. This means that our task is here in central Europe, and this task is big enough 
and important enough. 





[Question] Mr Minister, to the United States, the stance of its alliance partners on El 
Salvador is something like a test of their alliance loyalty. Do we meet the U.S. 
expectations, above all with a view to domestic discussions here on the subject? 


[Answer] Mr Reiche, the fact that the Americans send a high official to Europe to hear 

the opinions of their European allies on developments in El Salvador shows that they want 

to have consultations in all fields and to take into account what the Europeans think. 

In addition, the very clear refusal by the U.S. secretary of state to accept a military 
dictatorship indicates that the United States also prefers a political settlement of the 
conflict in this afflicted country. People in Washington are aware that El Salvador's 
position, the course it will pursue, will ultimately be decided by whether social justice 

can be created there, whether economic and political progress is possible there. Ultimately, 
all this must not be a question of military conflicts between the antagonistic groups. 


[Question] Do domestic discussions here on matters like the countcrarming decisions, the 
stationing of medium-range missiles and tendencies of neutrality burden the German-U.S. 
relationship? Do they make the Federal Republic less predictable for the Americans? 
Perhaps, this will also be discussed in your talks in the United States. 
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[Answer] Mr Reiche, as I said, our country has a key function for the alliance and also 
for European unification. The most important thing for German foreign policy is to be 
clear, unequivocal and predictable, not only predictable for the states in East Europe, 
but predictable above all for our European partners and for our allies in the Western 
defense alliance. Therefore, we place great emphasis on strengthening the role of the 
Europeans by setting up a European union and improving Europe's ability to act. We want 
to make an important German contribution to this. We see our future in a democratic 
Europe where we have united with the other West European democracies. We can guarantee 
our security only together with the United States and Canada. Therefore, the alliance 
and the European Community are the basis of all our political aspirations. They also 
are an indispensable basis of our efforts for good relations and cooperation with the 
Soviet Union and the East European states. Anyone calling this basis into question 
thereby would also abolish the prerequisites for promising stabilizing arms control 
negotiations and for cooperation on the basis of equality. 


Therefore, it isso important for the Federal Covernment, with the backing of the 
Bundestag parties, to have a very clear and unequivocal position. I very much hope 

that all those who indulge in fashionable anti-Americanism and generously ignore the 
enormous rearmament in the East and that those who easily forget what has happened in 
Afshan‘stan, become aware of the fact that our place is in the Westem community, be- 
cause we are allied with these states also with regard to our ideas of freedom and 
democracy. Therefore, I also consider it out of place to talk about the two superpowers 
as if they shared the same values. We are allied with one of them, the United States, 
not only through the alliance bit also because we are both members of a community of 
democratic states. 


KOHL REELECTED CDU CHAIRMAN, DISCUSSES U.S. TIES 





LDO0902006 Hamburg DPA in German 1850 GMT 9 Mar 81 


[Excerpts] Mannheim, 9 Mar (DPA)--The 29th CDU congress, meeting in Mannheim this 
evening, reelected Helmut Kohl as party chairman by an overwhelming majority. 


Kohl and [CSU Chairman] Franz-Josef Strauss gave express priority to reestablishing a 
close relationship of trust with the United States. Kohl said that the Europeans 
should at long last speak with one voice in order to become a genuine partner of the 
United States. He rejected the proposal by Soviet state and party leader Leonid 
Brezhnev to postpone the siting of medium-range missiles. It is unacceptable if it only 
serves to cement Soviet superiority. Referring to recent studies by several foreign 
policy research institutes, Kohl called for Europe to make a contribution of its own 
toward the security of Western interests in the Middle East. The Germans can ensure that 
"American resources are released for the Middle East." 


Strauss warned c.gainst "differentiating" between U.S. and European interests and said 
that the United States and Europe share a complete range of interests as to their futures. 


FRANKFURTER ALLGEMEINE ON EL SALVADOR ISSUE 





DWO61102 Frankfurt I RANKFURTER ALLGEMEINE in German 6 Mar 81 p 3 


[Article signed CKN: "Americans Take Dim View of European Mediation in El Salvador"] 


[Excerpt] Bonn, 5 March--CDU Deputy Chairman Biedenkopf, upon his return froma visit 
to the United States, warned against criticism from Europe, and in particular from the 
Federal Republic, of the U.S. course of action in El Salvador. 
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If the Europeans in general and the Germans in particular base their security and the 
preservation of their freedom on the U.S. guarantee of protection and thus expect 

the United States to be capable of bearing great responsibility, then they cannot 

at the same time deny the Americans the ability to solve a prceblem like El Salvador 
along the lines of democratic objectives "even if this has to be done in crooked ways." 
Biedenkopf, who spoke in Duesseldorf, referred to the grave concern conveyed to him by 
U.S. trade union leader Kirkland, namely, that the European friends with whom the 
Americans are allied to fend off communism now support the communist enemies in America's 
"backyard." In the long run, the alliance will not bear this. It is Biedenkopf's 
impression that Washington is determined to do everything in its power to make the 
"Duarte experiment" successful for a democratic development of El Salvador. 


On the some day that the high-ranking U.S. officials in Bonn identified Nicaragua as 
the main territory for the arms transfer tv El Salvador, D'Escoto Brockmann, the 
Nicaraguan foreign minister was in Bonn and rejected these "speculations and contentions' 
as unproven. Asked about his talks with Federal Foreign Minister Genscher, in which 
the Federal Government, according to an announcement by the Foreign Ministry, had 
condemned arms deliveries by communist states to El Salvador and welcomed the 
Nicaraguan Government's statement that it does not tolerate any such deliveries via its 
territory, D'Escoto Brockmann was evasive. He said he could not recall that 

Genscher had said that such shipments were made. Genscher did condemn the 

principle, but did not say that communist states were violating this principle. 

There was U.S. speculation about arms deliveries, but this has not been confirmed 
either by Genscher or by other high-ranking officials with whom D'Escoto had talked 

in Bonn. 


D'Escoto Brockmann said in this context that the United States is violating a basic 
principle of its constitution under which everybody is innocent unless proved guilty. 
"They want us to prove our innocence." As for the documents submitted by the Americans, 
he said the arguments no doubt had been invented to elicit a response, showing where 
readiness exists to believe these accusations. The United States, said the foreign 
minister in Bonn, is a country "full of anxieties, fixed ideas and hallucinations." 

It has always been easy to hoist the flag of communism as soon as interests turned 
against the United States, he said. 


The foreign policy spokesman of the FDP Bundestag faction, Schaefer, on Thursday 
came out against any one-sided support for the Salvadoran Government. Schaefer is 
visiting Guatemala, Honduras, Nicaragua and Costa Rica for talks. The FDP press 
service said that to go by what Schaefer has learned, the contention is wrong that 
these is a one-sided purposeful shipment of arms to the guerrilla fighters 

in El Salvador via Nicaragua. In talking with Schaefer, Costa Rica's president 
once again stressed the need for efforts on the part of the European countries, 
and particularly the Federal Republic, toward mediating in the preparation of 
politics: solutions in El Salvador. 
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GISCARD ‘SATISFIED’ WITH FIRST REAGAN CONTACTS 





LD100941 Paris LE MONDE in French 6 Mar 81 p 9 

[Excerpts] The cabinet met at the Elysee Palace on 4 March under Mr Giscard d'Estaing's 
chairmanship. At the end of its deliberations, a communique was issued which stated 

among other things: The foreign minister reported on his recent visit to the United 
States, his talks with President Reagan and the secretary of state and the many contacts 
which he established on that occasion. The president expressed his satisfaction with the 
quality of the first contacts between France and the new American administration. He 
noted that both sides expressed the desire to maintain close consultations between France 
and the United States in a spirit of friendship, independence and mutual respect. 


The economy minister reported on his talks in Mexico, Ottawa and Washington. 


FOREIGN MINISTER ON POLAND, EL SALVADOR, MIDEAST 





LDO91251 Paris LF MONDE in French 8-9 Mar 81 p 4 


[K.D. report on press conference given by French Foreign Minister Jean Francois-Poncet to 
the French Diplomatic Press Association in Paris on 6 March: "There Is No Reason To Think 
That the Principle of Nonintervention in Poland Will Not Be Respected" ] 


[Text] Jean Francis-Poncet arrived in Caracas on 6 March for a 3-day official visit 
during which, he said, he intends to raise "all the major issues of an international 
situation characterized by tensions." In a speech on his arrival, the minister paid 
tribute to the ‘leading role which Venezuela is playing in North-South relations" and on 
the American continent. 


Before his departure from Paris, the French foreign minister discussed several aspects 
of the government's foreign policy with the French Diplomatic Press Association. 


"At present, there is no reason to think that the principle of nonintervention in Poland 
will not be respected," Mr Francois-Poncet said in reply to questions from the French 
diplomatic press on 6 March. 


Asked whether the president of the republic, by stressing on television Poland's member- 
ship in the "Soviet bloc,” had "reintroduced into politics the bloc concept which France 
has been rejecting for 20 years," (Note: In his interview with French television channel 
2 on 27 January, Giscard d'Estaing had said in particular: "Poland lies between the 
Soviet Union, with which it has a very long border, Czechoslovakia and East Germany. It 
is, therefore, inside the Soviet bloc and the Soviet bloc's communications pass through 
Poland. Anything which ignored those geographical and strategic facts has no chance of 
being acceptable to the Soviet Union." Commenting on this statement to the diplomatic 
press on 18 February, Marie-France Garaud concluded that the president of the republic 
had “accepted both the existence of the Soviet bloc and the thesis of limited sovereignty 
for the countries comprisire it. "We have calmly abandoned 20 years of foreign policy at 
a stroke," she said.) The n.: ster replied: "The president of the republic has never 
said what you attribute to him.... He said that we must let Poland live.... Nobody must 
interfere in Poland's events from outside.... If there were to be an intervention, it 
would be a very deep, serious and lasting shock to international relations." 


In talking of a "bloc," Francois-Poncet explained, the president of the republic “referred 
to Poland's geographical and strategic position which is known to all. He said only what 
Polish leaders from all the political units have said themselves, including the trade 
union leaders." 
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a 7 ; :. ee ae meta d 2 is — ; 
Asked whether the latest Moscow communique on Poland did not constitute an intervention, 
Fran D m1 wy Sc 1 £ he ~ the . : ; 7 ; 
ra is-! cet replied It is desirable for there to be not only no intervention but no 
— + a 
pressure n the iis process. 
- a. es . co peo : 


Finally, asxed whether Mr Walesa would be received at the Elysee, Francois-Poncet replied 
is ion was a “trade union™ one and that the Polish trade unionist and his 


t i 
hosts wanted it to remain such. 
owing are other subjects discussed by the minister: 


French-American relations: "France," he said, “is happy to see a strong and stable 
United States, and the new U.S. administration is showing its intention to take full 
account of Europe's opinions, views, interests and concerns.... The talks which I had in 
Washington confirmed my belief that French policy is known, understood and appreciated. 
Its defense and energy policies and also many other aspects of its policy are regarded as 
a positive contribution by the Western community.... France's policy is not based on 
alignment but on fidelity in diversity. Solidarity coes not mean uniformity.” 

El Salvador: "The situation in El Salvador,” Francois-Poncet said, “is characterized by 
great inequality which calls for fundamental economic and social reforms. In El Salvador, 
as in other countries, notably African countries, we are witnessing an arms traffic which 
is helping to maintain or increase instability and civil war.” This traffic, the 
minister continued in substance, is an interference which France condemns; at the same 
time, “civil peace can only be restored by political action which depends on the 
Salvadorans and them alone.” 


With regard to the decision to send in U.S. military advisers, the minister said: “In 
1977, the United States stopped all military aid to El Salvador. At tne beginning of 
1981, the new U.S. administration decided to restore military aid following the arrival 
of vast quantities of arms." 
in the dock." but he repeated that “the solution must be sought by political means. 


Therefore, he concluded, we must not “put the United States 


The Gulf: Francois-Poncet said that France, “in consultation with its allies," sent ships 
to the Indian Ocean to ensure that freedom of navigation is respected in the Strait of 
Hormuz, but it supports the states in the region who think it is up to them to ensure 
their own defense. The Americans, for their part, are proposing to set up a rapid 
deployment force but, the minister stressed, “there is no question of setting up a 
multilateral force. There is no question of extending NATO's zone to that part of the 
world or of creating a NATO zone in the Gulf.” 

Africa: "There is no bilateral dispvie between Libya and France,” the minister said. 
"The dispute which exists concerns Airican policy and especially Chad." France, he 
recalled, conformed to the Lagos inter-African agreement and withdrew its forces from 
Chad. “All France wants is to see the Africans’ will respected." 


North-South dialogue: "It is fair to observe," Francois-Poncet said, “that the North- 
South dialogue is indeadlock. This is a serious deadlock. It is important to break it. 
North-South relations must be reexamined in detail." The minister confirmed that he will 


take part next week in the Vienna preparatory conference for a North-South summit which is 
to be held next summer. 


Near East: After recalling the nature of the European initiative, the minister said: 
"It has never been directed against the Camp David agreement and has never been seen as 
an attempt to strengthen Camp David. It stands alongside the Camp David agreements.” 


Amman Report 


JNO70821 Amman Domestic Service in Arabic 0500 GMT 7 Mar 81 


[Text] French Foreign Minister Jean Andre Francois-Poncet has stated that his country is 
pursuing a firm and independent policy toward the Middle East peace efforts. 
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In answer to a question from the PETRA Paris correspondent during a meeting with the 
Diplomatic Press Association members, the French foreign minister said that the European 
Middle East initiative has actually begun with the French president's visit to cin Middle 
East and with his statements and stands on the definition of the mainstavs of the just and 
all-out peace in the area. 


He added that the European initiative’s features were clearly pinpointed by the resolutions 
of the two European summit conferences in Venice and Luxembourg and as a result of Gaston 
Thorn's concacts with the parties concerned with the Arab-Israeli conflict. 


The French foreign minister pointed out that during their June meetings, the European 
leaders will take practical and more effective steps concerning this initiative. He 
explained that the diplomatic role must be preceded by a definition of the clear-out 
principles of the pillars of peace in the Middle East. This is actually what the 
Europeans have worked for, he added. He said that the European in.tiative is independent 
from the Camp David accords. France, supported by the EEC states, continues to reiterate 
that the peaceful settlement should be based on the need of Israel's withdrawal from the 
occupied Arab territories, on the achievement of security and stability for every state in 
the area and on giving the Palestinian people the right to determine their future. He 
said that France's stands on Middle East peace have not always been welcomed by Israel, 
but the truth always hurts. France, however, will proceed with its stands because these 
stands are evenhanded and sound. 


The French foreign minister said that during his talks with the U.S. President and the 
U.S. secretary of state, he was convinced that the U.S. administration intends to consider 
Europe's stands on the current issues. He said that France has never hesitated to voice 
its stands on these issues. 


PREMIER BARRE DISCUSSES PRIMACY OF TRADE BALANCE 





LDO51351 Paris LE FIGARO in French 28 Feb-1 Mar 81 pp 1-2 
[Second “exclusive” article by Premier Raymond Barre: “Priority of External Balance” ] 


[Text] A volicy can have various objectives--expansion, full employment, price stability 
or external balance. The ideal would be to achieve a “magic square,” namely, all of these 
four objectives at the same time. Experience has shown that it is not easy to achieve 
this, except in theory. The compatibility of these objectives cannot always be ensured. 
Circumstances have often made it necessary to give priority to one of them. 


As far as France is concerned, the profound and lasting international crisis resulting 
from oil upheavals has set us a priority objective--restoration of the external balance. 
In view of the many difficulties facing us--price increases, unempioyment and the slowing 
down of economic activity--what is the reason for such a choice which some people will 
probably see as clumsy or even provocative? There is both a political and an economic 
reason for this decision, both of them of major importance. 


Regarding the political reason, if France wants to pursue an independent policy consistent 
with its fundamental interests, to exert an in{luence on the EEC and to preserve its 
position in the world, it cannot let itself become prey to an external deficit for any 
longer period of time. 


Recourse to gold and foreign exchange reserves are expedients which cannot be used for 
long. Our country has learned this from experience. In present times, people in charre 

of a country’s foreign policy do not count for much if they are not supported by a credible 
defense, a well-defined energy policy and a strong and well managed economy. It is from 
this viewpoint that you should consider the matter if you “ant to understand the impor- 
tance of the external balance of France. 
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As to the economic reason, an external balance represents the best guarantee of regular 
expansion and lasting high employment. This is a proposition obviously contrary to 
theses widely accepted in our country, according to which concern for our foreign balance 
is an obstacle to rapid growth aimed at full employment. It is these loug-prevalent 
theses which have caused a certain vulnerability of our economy and of the fragility 
which has long affected our currency. Furthermore, the strength of major industrial 
countries depends on a close connection between their external balance, restraint in 
price increases and currency stability. 


These general thoughts can be illustrated by the development of France’s external ecwnomic 
situation since the first oil shock. This shock brought about a serious deterioration 

in the trade balance and the balance of current payments in all oil importing countries. 
Attention. has often been centered, especially in France, on the trade balance whose 
monthly results are, just like the price index. the subject of sometimes triumphal and 
sometimes despairing but always shortsighted commentaries. 


And yet, it is the balance of current payments which represents the most appropriate term 
of reference for assessing a country's external economic situation since, in fact, it 
takes into account not only exchanges of goods but also of services (engineering, large- 
scale works, international trade, international transport, technical cooperation, 
financial services, insurance operations, tourism and so forth) and what is usually 
called “invisibles” which are especially important in a developed country. 


The evolvement of France's trade balance and balances of current payments since the first 
oil shock has been very instructive. Four phases can be distingvished in it. The first 
phase extends from the beginning of 1974 to the fall of 1975. 


The oil price i-crease at the end of 1973 resulted in a big external deficit. In January 
1974, the franc left the “European monetary snake and weakened. As a result of the in- 
plementaticn of a plan for cooling the economy from the summer of 1974 onward, the trade 
balance was gradually restored. It was finally achieved in February 1975. This improve- 
ment was mainly due to a strong decrease in imports resulting from a slowing down of 
economic activity in general and of a sharp drop in investments in private enterprises 

in particular. The franc recovered in the epring of 1975 and was reintegrated in the 
monetary snake in July 1975. 


The second phase extended from the fall of 1975 until the end of 1976. 


The development plan, whose implementation was initiated in September 1975, provided for 
a massive increase in budget expenditure and a considerable increase in money supply. 

It rapidly led to a deterioration in the trade balance as a result of a considerable in- 
crease in imports. In March 1976, it was again necessary to withdraw tne franc from the 
“European snake” in view of the fact that our foreign exchange reserves were considerably 
depleted. This time, oil could not be blamed for a deterioration in the external balance 
since the price of that product remained stable. It was the consequence--the unavoidable 
consequence--of the type of economic policy which people in France have chosen to call 
“voluntarist.” 


During the third phase, which took place in 1977-1978, our external balance was restored. 


As a result of wage increases being kept down, credit and the budget being kept under 
strict control and the franc being stabilized, the trade deficit was gradually reduced 
in the course of 1977. The trade balance was restored in 1978. The balance of current 
payments moved in the same direction and showed a considerable surplus in 1978. 


The external balance was restored while the French economy expanded steadily (3.1 percent 
in 1977 and 3.4 percent in 1978). Our imports continued to increase but our exports 
increased even more. 
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And fourth, since 1979 we have again witnessed a deterioration in our external balance. 
This has mainly been a result of the second oil shock caused by the Iran events. 


Whereas our foreign trade remained balanced in the first half of 1979, our trade deficit 
started griwing from the summer onward, reaching Frl3.6 billion for the whole of 1979. 
Hovever, our balance of current payments still showed a surplus. 





In 1980, the full impact of the second oil shock was felt. But even though the trade 
deficit reached Fr60 billion, the deficit on the balance of current payments was limited 
to Fr30 billion as a result of the brilliant results achieved in our balance of services. 


The growth of imports can be explaineu by a massive increase in our oil bill but it was 
also a result of our purchases abroad of both consumer goods and especially ecjuipment. 
In fact, the expansion rate in 1979 and the first months of 1980 was very satisfactory 
but decreased slightly in the course of the following months. Nonetheless, it remained 
higher than that of our partners. According to the OECD, the gross national product of 
the six major countries increased 1 percent on average in 1980 whereas that of France 
increased 1.75 percent. 


Those who deplore with a kind a relish the deterioration in France's exchange rite and 
balance of payment and assert that oil has played no r le in this development should be 
reminded, in addition to the amount of money spent on energy, of a few facts illustrating 
some of our economy's achievements which have been ignored only ioo often: 


In 1979-1980, exports of our goo._s increased 10.5 percent in volume despite a depressing 
international economic situation. Our nonenergy trade balance has never before achieved 
such a big surplus. 


In 1980, France became the second biggest exporter of services in the world. Over a 10- 
year period, its share of the world market increased more than 40 percent. The surpluses 
on the balance of services more than compensated for the deficits on our trade exchanges 
with major industrialized countries. In 1979 and the first half of 1980, France's balance 
of current payments with the FRC, the United States and Japan was favorable. Over this 
18-month period, we had a surplus of Fril.5 billion with the FRC, Fr7.7 billion with the 
United States and Fr6.3 billion with Japan. 


In 1980, the deficit or France's balance of current payments amounted to less than half 
that of the FRC ($7.75 billion compared with $17.75 billion). This explains the franc's 
very satisfactory behavior on the foreign exchange market, especially within the 
European Monetary System. since March 1979. 


France, which has been affected by the situation just as much as any other oil importing 
country, has been facing up to its difficulties relatively better than many other 
countries. Political passion cannot justify systematic disparagement of the effort made 
by the entire nation. 


How can we restore the balance of our external payments’ We cannot expect to achieve 
this in the short term. FEven if we optimistically assume that the price of oil will be 
stabilized, the current deficit is too big to be rapidly made good. Furthermore, the 
slowing down of international economic activity, which could prove more prolonged than 
some people expect, will not encourage any strong international demand which would 
enable us to rapidly build up our exports. Finally, the employment situation has forced 
us to maintain a certain rate of economic activity and this cannot encourage any reduc- 
tion in imports--the cyclical gap between our main partners and ourselves which results 
from this limits the possibilities of any improvement in our exchanges in the short run. 
Consequently, the restoration of an external balance can only be a mediumterm objective 
which should continually be treated as a matter of priority. 
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Therefore, a “strategy of pressing on regardless,” which has often been advocated with 
the generous intention of improving the employment situation, must firmly be ruled out. 
Its advocates want to simultaneously stimulate economic activity by means of the budget 
and credits, finance a recurring external deficit at of owr res. -ves and through foreign 
debts and devalue the franc. As we know from experience eained in 1975-1976, such a 
strategy would soon weaken the economy and it would become absolutely necessary in 3ome 
12-18 months to adopt a policy of strict stabilization, that is, a policy leading to 

even more large-scale and painful unemployment. 


The increase in the number of people seeking employment in France is a consequence of 
demographic factors (the appearance of young people on the labor market), sociological 
factors (the fact that women are seeking employment), international economic factors 

(the depressing effect of the oil levy on the world economy) and structural economic 
factors (indispensable changes in the French industrial apparatus). This pher umenon 
cannot be totally controlled by means of faster growth which. while encouraging the 
creation of artificial and therefore precarious jobs, would soo result in a deterioration 
in our extern] payments situation. In addition te a general policy of support for 
economic activity and a policy aimed at a renewal of our productive apparatus. it also 
calls for specific measures adapted to various categories of people seeking erployment. 


However, the objective of external ‘Salance can be achieved through a strategy of 
independence and progress based on five meausres which are now beine taker with a 
view to ensuring: 


A reduction in our energy imports through the implementation of our nucle power program 
and a policy aimed at saving energy; 


Tm ejection of protectionism and steady efforts to improve the competitiveness of al] 
our agricultural and industriel products through control of production costs, quality 
improvement and innovation--becoming competitive on foreign markets is the best way 

to win back the domestic market; 


The development, under sound conditions, of future industries capable of facing up to 
competitors in the international sphere; 


Purther expansion on foreign markets, especially through commercial and direct investments; 
Strength of our currency which is both a result of and a precondition for external balance. 


What you currently read or hear abc.t the franc is astownding. Whereas more artful 

peopie hope for a return of monetary manipulations, barroom monetary experts uninhibitedly 
demand that the franc be considerably devalued. Unfortunately, they have failed to 
understand two things which are after all obvious. 


First, we live under a system of fluctuating exchange rates. The franc fluctuates in 
relation to the dollar, yen, pownd sterling and Swiss franc. Under such a system, the 
international value of currencies depends on the balance of payments situation, interest 
rates and the assessment of various countries’ overall policy. The relation between 

the dcllar and the franc cannot be changed by any decision made by the French Government. 
It mainly depends on the U.S. interest rate policy and general economic policy. Exporters 
rejoiced when the dollar became worth FRS. If they still feel so pleased with this, 

let them at least show more aggressiveness on international markets; but we will have 

to pay more for the oil, gas and raw materials which we import. I am not sure that our 
export gains will compensate for the import surcharge to which we will be subjected. 

In any case, monetary decisivns cannot depend merely on exporters’ short-term interests. 
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The second thing which should be realized is that it is difficult to devalue the franc 
against the German mark when on the foreign exchange market it is the franc which is 
strong and the German mark weak. The Eurcpean Monetary System ensures, through flexible 
mechanisms, the stability of the relationships amone the main EC currencies. If it did 
not exist, the German mark would depreciate even faster and I cannot see what advantage 
our enterprises would derive from this. In any case, I am sure that the very people 

who now complain about the franc's strength within the European Monetary System would be 
certain to denounce the government's inefficiency if our currency were to edge nearer to 
its minimum exchange rate ia relation to other European currencies. What strange but 
constant fickleness. 


In the unstable monetary world in which we live, the government's objective has been to 
ensure that the franc is a strong currency. It has pursued an interest rate policy con- 
sistent with the demands of our economic situation, it has taken care not to participate 
in the interest rate escalation and, as a result, has been able to ensure for French 
enterprises great stability in the prime rate for some months. It has ensured, while 
showing respect for conventional relations and without stirring up any trouble in the 
social sphere, a wage increase reduction which was bound to favorably impress the 
foreign exchange market. It has decided to participate in the monetary stability area 
as represented by the European monetary snake in order to encourage the development of 
exchanges within the Common Market on the one hand and consolidate the functioning of 
the agricultural common market, which depends on the restoration of price unity, on the 
other. It has taken care to replenish and increase our foreign exchange reserves not to 
sacrifice people to money, as certain people have alleged, but to give our country, 
which is greatly involved in international exchanges, the means to enable it to face up 
to any situation. This policy has borne fruit--the franc has emerged undamaged from 
recent phases of monetary instability. Let us hope that it will remain a strong 
currency as a result of the efforts of all the French people. 


A strategy of independence and progress is a strategy consistent with France's interests 
which can be understood and implemented by the French people. It is a strategy which 
events and necessity would force us to readopt if we were to yield to idle dreams and 
facileness. It is a strategy which has ensured and will continue to ensure world 
authority and respect for France. 


MOROCCO'S KING HASSAN CONCLUDES ¢=-DAY VISIT 





NCO91511 Paris AFP in English 1458 GMT 9 Mar 81 





[Text] Paris, 9 Mar (AFP)--Morocco's King Hassan II left Paris today after a four-day 
stay that included talks with President Valery Giscard d'Estaing on the war in the 
Western Sahara and other topics. 


No details were disclosed of the discussions Thursday that were part of ongoing consultations 
between the two leaders, but King Hassan said they touched upon the situations in Africa, 

the Mediterranean, Middle East and bilateral relations. The talks focused on a possible 
role for France in efforts to end the conflict in the Western Saharan, pitting Morocco 
against Algerian-backed Polisario guerrillas, the king said. 


"I think that France would be willing to play a role in a Western Saharan peace," he 
said Friday. But he added quickly that no such request had been made of Paris so far. 
The same day, French Foreign Minister Jean Francois-Poncet said that France was barred 
from taking part in the conflict, but would consider helping in the search for peace if 
asked. 


King Hassan left for Rabat today aboard his special Royal Air Morocco jet. 
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POLL SHOWS MAJORITY WELCOMES GISCARD CANDIDACY 
LD090943 Paris FRANCE-SOIR in French 5 Mar 81 pl 


[Text] The French people welcomed Giscard's announcement that he will be a presidential 
candidate. Nearly two out of three people either saw him on television or heard him 

on radio. Even though 30 percent of the people asked refused to answer a question on 
the opportuneness of this candidacy, 60 percent of those who agreed to answer stated 
that they “welcomed it." 


A clear majority of the French people believe that his being a candidate will not 
prevent him from continuing to fully exercise his functions as president. Nearly three 
out of four French people feel sure that success awaits the head of state at the end 

of the campaign. 


Finally, even though two-thirds of the French people have not altered their voting 
intentions (whether for or against Giscard) following his appearance, 8 percent have 


changed their intentions in Giscard's favor. 


These are the main results of a FRANCE-SOIR-IFRES opinion poll carried out on 3 March 
among a national sample of 837 people. 


FRANCE-SOIR REPORTS INTERNAL CGT DISAGREEMENTS 





LDO91051 Paris FRANCE-SOIR in French 6 Mar 81 p 6 
[Paul Parisot report: "Five CGT Leaders Have Rebelled"] 


[Text] Five CGT leaders have accused Georges Seguy and other communist officials of 
"taking over the main French trade union organization for the PCF's benefit." 


Following last Tuesday's executive committee meeting, Janine Parent, Dinah Caudron, 
Pierre Carassus, Claude Germon and Pierre Feuilly--all of them PS members--published a 
statement challenging the attitude adopted by the CCT toward the presidential campaign. 
The executive committee meeting was stormy. 


Secretary Ceneral Georges Seguy and his right-hand man Henri Krasucki made the committee 
reject a proposal put forward by Mr Feuilly, suggesting a democratic debate within the 
trade union organization, the opening of a discussion forum in its organs--LE PEUPLE 

and LA VIEW OUVRIERE--and even the submission of the problem to the rank and file in 
enterprises. Only one PCF activist, Robert Gevaudan (finance trade union), voted 

with the minority members. 


The statement published by those minority members emphasizes that Seguy and Krasucki 
"miss no opportunity to support the PCF campaign at a trade union levei." The same 
statement attacks, in particular, two themes propounded by the CGT communist leaders-- 
that of "“convergences between the CGT program and the communist candidate's program" 
and that which insists on the need for the inclusion of communist ministers in any 
Socialist-led government. 


"Even though the CGT has often been the only organization to fight alongside the workers," 
the five state, “its membership has considerably declined. In 1976, the OGT had some 2.4 
million members whereas today it has hardly more than half this number. Such a change 
cannot be explained by either unemployment or repression.... 


"It is a matter of urgency to allow activists to express their opinion to prevent a tool 
indispensable to the workers, namely, the CGT, from being broken and to preserve its 
independence." 
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FR31 BILLION TRADE DEFICIT RECORDED FOR 1980 





LDO091239 Paris LE MONDE in French 5 Mar 81 p l 


[Unattributed report: "Return to External Payments Defecit”] 


[Text] Goodbye to a strong Franc? The strength of the national currency, which was 
mentioned by the president in his candidacy announcement, is especially closely connected 
with the preservation of balance in France's external accounts. Now, in this sphere, 

the year 1980 was not free of disappointments. 


The trade balance, which is an indication of a country's fundamental strencth, already 
showed a big deficit. The oil bill undoubtedly represented a considerable burden, but 
the results also showed a deterioration in France's industrial position compared with 
that of its most important partners and competitors. No one is immune to economic 
decline. 


For the first time in 3 years, the deterioration in the trade balance led to a current 
payments deficit which reached FR3l1 billion in 1980, even though earnings from "invisible" 
transactions actually increased nearly 50 percent compared with 1979--income derived from 
tourism, funds placed abroad, large-scale work carried out outside France, and also the 
slowing down of fund transfers by foreign workers and a reduction in the transfer of 
public funds (contribution toward the cost of EEC operations and aid to developing 
countries)--the results of whichwere not sufficient to restore the balance of exchanges. 


In order to make up for the current deficit, more money was borrowed from abroad--some 

FR21 billion, that is, nearly double the amount borrowed in 1979. However, France is 

still well thought of abroad--in any case, better than by many French people. Furthermore, 
the results of France's current balance are better than--or rather not quite as bad as-- 
those of the FRG whose deficit amounted to F? 5 billion. A small consolation for the 


authorities.... 
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PRIME MINISTER RECEIVES MESSACE FROM BREZHNEV 





LDO92156 Rome Domestic Service in Italian 1800 GMT 9 Mar 81 


[Excerpt] A message from Soviet leader Brezhnev has been delivered to the prime minister. 
Here is a report from the Chamber of Deputies by (Innocenzo Cruciani): 


There have been no leaks as to the contents of the message which Brezhnev has addressed 

to the Western heads of state and government--a message which the Soviet ambassador handed 
to Prime Minister Forlani a short while ago. What is known is that Brezhnev's message is 
very important, contains good news for Italian business and is concerned with problems 

of disarmament and relations between Washington and Moscow. 


Soviet Ambassador's Comment 
AU100945 Rome ANSA in English 0835 GMT 10 Mar 81 


[Text] Rome, 10 Mar (ANSA)--Premier Arnaldo Forlani, through the Soviet ambassador to 
Rome, Nikolay Lunkov, received a letter Monday, March 9, from Soviet leader Leonid Brezhnev. 


Speaking briefly last night to newsmen, the diplomat said that the message was, in sub- 
stance, similar to those sent to other Western heads of government. "However, Italy is 
an independent nation, a great European and Mediterranean country, and for this reason 
the document is not the same as that sent to the others." "I dare only say this: That 
the message is very clear and precise; the idea is to ensure a stable peace," he added. 


The ambassador also said he outlined in detail for Forlani his personal impressions with 
regard to problems discussed at the recent Soviet Communist Party Congress in Moscow. 

He said he was very favorably impressed with the interest Forlani has shown in those 
problems, be they internal or international. 


Questioned further about his talk with Forlani, he said that both sides realized the 
seriousness of the international situation and the need for measures that will keep it 
from deteriorating further. 


"We are deeply against a nuclear conflict and such a prospect surely does not appeal to 
Italy either,” he said. Therefore a joint approach to the problem is needed, he added. 


The ambassador did not reveal the content of that part of the letter having to do with 
economic relations. He noted that the mixed Italo-Soviet committee is meeting in Rome 
on Wednesday, however. 


"We do not want to see Italy as an adversary but as a partner with whom cooperation in 
all fields can and must be broadened,” he said. The keen interest that Soviet leaders 
have in relations between the two countries would emerge in the work of the mixed com- 
mittee, Lunkov concluded. 


EL_SALVADOR'S UNGO SEEKING SUPPORT FOR MEDIATION 





PA100303 Madrid EFE in Spanish 0038 GMT 19 Mar 81 


[Text] Rome, 9 Mar (EFE)--Four days in Rome have allowed the leader of the Salvadoran 
Revolutionary Democratic Front [FDR] to contact Italian political forces who could mediate 
a peaceful solution to the Salvadoran conflict. Guillermo Ungo, who is also secretary 
general of the Salvadoran Social Democratic Party [PSD], has not revealed the outcome 

of his meetings, but he has said that "U.S. military aic is the main obstacle to a peace- 
ful solution to the crisis.” 
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Ungo was received Saturday by the Italian foreign affairs minister, Christian Democrat 
Emilio Colombo, but most of his stay in Rome has been dedicated to discussing with the 
socialists the possibilities of a mediation effort. 


According to the Italian magazine PANORAMA, Ungo's main objective is to have the Social 
Democrats put him in contact with Christian Democracy [DC] and convince them to withdraw 
their support for the military junta headed by Napoleon Duarte. The DC is not only the 
main Italian political party but is also one of the most influential within the world 
Christian Democratic Union headed by Italian Mariano Rumor and aligned with the 
Salvadoran Government. 


In an interview on state television, Ungo said there are possibilities for a "peaceful 
solution" with the mediation of international forces, but he said it is practically 
impossible to establish a dialogue with the present administration, which in his opinion 
represents only the military right and the oligarchy. 


LIBYA'S JALLUD COMMENTS ON RELATIONS, TERRORISM 





AU100936 Rome ANSA in English 0830 GMT 10 Mar 81 


[Text] Palermo, 10 Mar (ANSA)--If insinuations of links between Italian terrorism and the 
Libyan Jamahiriyah do not stop, Italo-Libyan relations will have to be reviewed, including 
the question of oil supplies, according to the number two man in the Libyan regime, Major 
"Abd as-Salam Jallud. 


In an interview published by a Palermo daily today, Jallud appealed to the Italian people 
to oppose this “defamatory campaign" which seems to link his country with international 
subversion and with Italian terrorism in particular. The Libyan leader said that current 
relations between the two countries were "difficult" and "delicate", but that the 
Jamahiryah hoped they would improve given the trade prospects that have been opened by 
Tripoli's new economic plan. 


The Libyan Jamahiriyah is one of Italy's biggest oil suppliers; around 12-13 percent of 
imports. Moreover, the North African country owns 10 percent of Fiat stock. 


PCI DELEGATES ADDRESS MOSCOW INSTITUTE MEETING 





LD061521 Rome L'UNITA in Italian 3 Mar 81 pp 1, 16 
[Renzo Foa dispatch: "PCI's Stances Reasserted in Moscow"] 


Text] Moscow--Paolo Bufalini has publicly reasserted the PCI's "regret" over the fact 
that the PCI's greetings message was not read out in the Congress Hall within the 
Kremlin, adding that “we failed to understand and are surprised" at the decision. He 
did so yesterday when he spoke, together with Pajetta, at the Social Sciences Institute, 
where he clearly reasserted the Italian Communists’ positions. He did so on the same day 
as PRAVDA, 24 hours late, published, in full and with a faithful translation, the text 
of the speech which Pajetta delivered in Friday at the Hall of Columns, following Sunday 
morning's visit to CPSU Central Committee headquarters by Pajetta and Bufalini to discuss 
with Ponomarev all the problems concerning the PCI delegation's attendance at the 26th 
CPSU Congress. 


Also, yesterday two CPSU spokesmen, Zagladin and Zamyatin, expressed esteem for the 
content of Pajetta's speech, in which they saw "many elements of convergence with 
Brezhnev's report on international issues." Answering a question about divergences, 
Zi -yvatin said, citing Brezhnev, that "there is a diversity of situations, which partly 
explain the existence of differing assessments.” 
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But in reply to a question about the treatment given to the Italian delegation, Zagladin 
denied that there was any discrimination and justified PRAVDA's delay as being due to 
lack of space. However, there was no mention of the fact that Pajetta did not deliver 
his speech at the congress. 


But to come to yesterday evening's meeting of the Social Sciences Institute, where 
Bufalini was invited to give a lecture on the Italian situation and on PCI policy: In 
front of an audience of several hundred people, after an introduction from institute 
director (Pamkov), Bufalini outlined the Italian scene, the problem of the country's 
governability and of the “communist question" and Italy's economic and social situation, 
with special reference to the government's economic policy and the present social 
conflict; next, he discussed the far-reaching struggle which the PCI, more than any 
other force, is waging against terrorism and concessions and the present tasks in the 
struggle for detente. 


"We are committed,” he said, "to the struggle for peace, disarmament, the salvation of 
mankind and solidarity with the peoples struggling for their full emancipation against 
colonialism and imperialism, against all forms of oppression. At this 26th CPSU 
Congress," he added, “we made a positive assessment and were satisfied mainly with the 
first part of Comrade Brezhnev's report, devoted to the major international issues. He 
has imparted a new thrust to a platform of peace and detente, of the quest for negotia- 
tion and understanding, and made a number of specific proposals for resolvirg conflicts, 
for arms limitation and reduction, and for strengthening and extending measures of 
mutual trust.” 


Bufalini described them as “important proposals" and added: "May we be permitted to 
say that in general they are close to many essential needs which we ourselves have felt 
keenly and often outlined, not only in our own country and in parliamentary forums, but 
also in international meetings among communist parties?” 


"We are particularly committed," he continued, “to the unitary struggle in Europe for 
negotiations that will make it possible to introduce an immediate moratorium with regard 
to the deployment of theater missiles in Europe, whether Soviet SS-20's or U.S. Pershing 
and cruise missiles, and to reach an agreement that will bring about a balanced limita- 
tion and reduction of these weapons to the lowest possible level, as Comrade Brezhnev 
proposed in his report." 


Next Bufalini explained the policy of national democratic unity, broaching the issue of 
the “historical compromise," which he described as “a method, a general approach tv the 
quest for cooperation among all the major Italian workers and people's currents for the 
democratic and social regeneration of society." We have not yet rejected this strategy, 
he added: We have adopted a political stance of struggle against a DC which is proving 
itself to be incapable of extricating itself from its own crisis, and we aim to 
cooperate in Italy's Government with all the progressive and honest democratic forces. 


Having illustrated to the audience the data regarding the PCI's organizational and 
political strength, Bufalini added that with this struggle and “along our national 
path--in association with other West European communist, socialist and social demo- 
cratic forces--we are fighting to thoroughly realize democracy and to render it 
effective." Then he turned to Eurocommunism. "“Eurocommunism,” he said, “implies a 
combination of valid demands, a path to socialism which we consider suited to the West 
European countries, in which the full realization of democracy and the realization of 
socialism combine and form a ringle entity. There is nothing rhetorical or merely 
formal about our internationalism. We have always contributed and still contribute a 
real strength to internationalist battles, and this has exerted and still exerts an 
influence even in international political developments.” 
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Having recalled the major battles of international solidarity, from Korea to the latest 
violent attempted coup in Spain, Bufalini concluded by saying that "we did not under- 
stand and were surprised by the fact that it was not possible at the 26th CPSU Congress 
for us to speak in the Congress Hall itself, although Comrade Pajetta's speech, which 
recalled our known position on Afghanistan and Poland, among other things, was published 
in full in PRAVDA today. However, our regret will not, of course, diminish our commit- 
ment to the battle for peace, disarmament, the peoples’ freedom and socialism." 


After the talk, many questions were put to Pajetta and Bufalini, who spoke for a total 
of almost 2 and 1/2 hours, and many of *he questions remained unanswered--but only for 
reasons of time. Innumerable issues were broached, starting with China. 


Pajetta spoke about this. "We have always said," he pointed out, "that the break was 
prompted by the Chinese attacks and their unwillingness to discuss mutual criticism. 
When a meeting was possible we attended, on condition that we could mutually express our 
respective positions. There is no doubt that there are thorough changes in domestic 
policy in China today, and Brezhnev himself has said so. It is possible that these 
changes could also be introduced into foreign policy, and this is why we heeded 
Brezhnev's specific proposals with interest." 


Next Pajetta talks about the PCI delegation'’s visit to China last year. "As is our 
custom, we spoke frankly with the Chinese leaders. We discussed this also in a W- 
minute television interview with Comrade Berlinguer and a press conference that we were 
able to hold with 120 journalists, both Chinese and from all over the world. When we 
asked what differences still exist between the CCP and the PCI, Berlinguer replied: The 
first and foremost of these differences lies in the fact that the Chinese Communists 
regard the USSR and the CPSU as a danger and an adversary. We do not agree with this. 


"As you can see, Pajetta added, "we are able to present and defend our positions any- 
where.” 


"This CPSU congress," Pajetta also pointed out, “is being attended by at least half-a- 
dozen parties and liberation movements that have relations with the CCP. At least five 
of these--Mozambique's Frelimo, the League of Communists of Yugoslavia, the Algerian 
National Liberation Front, the Romanian Communist Party and the Korean Workers Party-- 
have spoken from the congress rostrum.” 


Another question was: What does new internationalism mean? 


Pajetta said that it means “not being a fickle friend, but being a force capable of 
extending its friendships to liberation movements and to parties that are still split, 
of finding unity even with social democratic forces and forces of a religious inclina- 
tion,” citing Iran and pointing also to the pope. 


Bufalini added that internationalism is always new because it passes through historical 
phases. "The dissolution of the Third International," he recalled, “was an option for 
a new internationalism. Then the Cominform was formed. When I came to Moscow for the 
26th CPSU Congress in 1956 I witnessed the dissolution of the Cominform. We cannot 
reason according to abstracts schemes. Following the 20th congress there was a period 
of polemics and attacks on ‘national paths," as if there were general laws to be 


observed anc national characteristics to be taken into account--in other words, the 
structure of a building, on the one hand, and its surface, on the other. We must not 
oversimplify. Now we esteem the part of Brezhnev's report which asserts the idea of 
national paths to socialism and cites the case of Yugoslavia, which, however, was 
considered a deviation for years." 
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So what specifically does new internationalism mean to us? 


"It means," Bufalini said, "that we must consider the breadth assumed by the revolutionary 
movements throughout the world today, with differences and even in anomalous forms, as in 
Iran. So if you proceed from the idea that we are all the same, conflicts will result, 
whereas if you acknowledge the differences, cooperation can be established. So we believe 
that it is necessary to recognize the existence of a large number of revolutionary forces, 
including atypical ones, and that their diversity and autonomy must be respected. 


"We also believe," Bufalini continued, "that internationalisr must now shoulder a number 
of fundamental tasks--the defense of peace, arms reduction and the solution of under- 
development, which implies a new distribution of resources." 


The PCI's stance on Afghanistan was the subject of several questions. 


Bufalini said: "We have confirmed and still confirm--without any opportunism--the 
disagreement which we have already expressed. But we are also considering the problem of 
how to resolve this crisis, what kind of solution must be found. We have frequently 
indicated that we agree with various initiatives for the withdrawal of foreign troops by 
means of negotiations among all the sides involved to guarantee that there will be no 
infiltrations and to guarantee a nonaligned Afghanitan friendly with its neighboring 
countries and not a base or support for forces hostile to neighboring countries, with 
assurances to the Afghan people of their right to determine their own future." 


Why did the PCI not attend the Paris conference on U.S. missiles in Europe? 


"It did not seem to us to be a useful initiative,” Bufalini replied, pointing out that 
Brezhnev said in his report that there must be no attempt to upset the existing military 
balances and that the real threat looming over mankind is the arms race. "We were 

presented with the proposal of a meeting of communist parties alone designed to issue a ‘no’ 
to U.S. missiles, whereas we believe that the only way to establish a ceiling is negotiation. 
We therefore put forward the proposal of a moratorium, which is now being taken up by 
Brezhnev and which enabled us to join up with many forces and to broaden the front for arms 
limitation negotiations." 


There were many other questions, about the PCI's stance on the EC and NATO, its attitude 
toward China's attack on Vietwaw, Kampuchea and the Horn of Africa--all issues on 

which the PCI's stance was clearly confirved, as it was on the Middle East and on individual 
aspects of the nature of the PCI. One aspect proved to be of particular interest, as shown 
by the first question, concerning why the PCI is losing members. "Yes," Pajetta replied, 

"we lost 19,00° in 1979 and 7,000-8,000 in 1980. Of course, not all parties could afford 
to lose so man members without disappearing. Indeed, we are one of the few parties which 
discloses its precise membership, whether it increases or decreases." 


This meetiee marked the end of the Italian delegation’s penultimate day in Moscow. The 
congress ends today. There will be a single session in the morning, when the new 
Central Committee and Politburo wiil be announced. 
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MILANS DEL BOSCH INDICTED FOR MILITA! / REBELLION 





LD092010 Madrid Domestic Service in Spanish 1800 GYT 9 Mar 81 


[Excerpt] General Gargia Esudero, the examining judge in the investigation of the 
events which took place on 23-24 February, has incicted Lt Gen Jaime Milans del Bosch 
for military rebellion. The lieutenant general is currently under custody at Getafe 
Field Artillery Regiment No 13. 


CIVIL GUARD DIRECTOR INTERVIEWED ON ASSEMBLY ATTACK / 





LD092324 Madrid Domestic Service in Spanish 1900 GMT 9 Par 81 


{Correspondent Luciano Fructuoso interview with the director general of the Civil Guard, 
General Aramburu Topete; date and place not given--recorded ] 


[Text] [Question] The director general of the Civil Guard, General Aramburu Topete, 
was one of the key figures in the events of 23-24 February, which began with the attack 
on the Congress of Deputies by a group of Civil Guards. His presence in the vicinity 
of the congress from the onset was a decisive factor in resolving the regrettable 
situation which disturbed all of Spain. General Aramburu, what was your reaction on 
hearing of what happened in the congress, and what attitude did the Civil Guard forces 
under your command take at the time? 


[Answer] The first thing I did of course, was to get in touch with all the Civil Guard 
areas in Spain to establish a channel for information and to keep all Civil Guard posts 
and units under my direct command at all times. Then I gave a number of orders with the 
aim of assembling a number of units to penetrate to the heart of the conflict so as to 
be able to nip it in the bud. 


[Question] So your presence in the vicinity of the congress was part of a specific 
mission. Briefly, how was this mission carried out? 


[Answer] The tactic, as I cleariv saw at the very beginning, was to avoid starting a 
shoot-out at all costs. This could have had terrible, catastrophic consequerces, 
because inside the congress there were nearly 490 hostages held by the attackers and 
there was no way of knowing what would happen if fighting started outside. My second 
conclusion at the time was that we should keep an open line of communication from those 
inside, that is the rebels, the attackers, with the outside, in order first of all to 
find out what had happened, since our information then was scanty, and second because 
we were convinced, more than convinced, we were sure, that almost all of the Civil 
Guards who had been taken along to carry out this attack had been deceived and did not 
know where they were going. It was only because of their discipline, which is one of 
the basic qualities of the Civil Guard, that they followed their officers. The great 
majority of those Civil Guards would certainly realize in tine what was going on and 
then the situation inside would come to a head. 


[Question] General, according to reports at the time, you and Generals Saenz de Santa 
Maria and Armada, and even General Prieto, tried to talk te Lieutenant Colonel Tejero to 
try to get him back down. What were these contacts and what truth is there in the 

story that Sr Tejero supposedly threatened you personally? 
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[Answer] I was threatened. When I tried to persuade Lieutenant Colonel Tejero to 
change his attitude and give himself up, he refused categorically and in a violent 
manner. The newspaper report which said that he would shoot and kill me first is true. 
The point is that they had their weapons in their hands and we did not. 


[Question] Why was there a partial withdrawal of the Civil Ge-rd forces surrounding 
the congress early in the morning, and their apparent replacement by forces of the 
national police? 


[Answer] As director general of the Civil Guard, I think and I will always think, that 
it is the job of the Civil Guard to deal with [word indistinct] that which goes against 
our honor. For this reason, I tried throughout, despite pressure to replace the first 
line with other forces, to ensure that it was the Civil Guard which was in the front 
line. This was a family matter, as it were. It is true that at a meeting chaired by 
the director general of state security, the chief inspector of the national police, 
General Santa Maria and myself agreed that if we had to make a forced entry, an attack, 
it would be better for the special operation group of the national poli~e to go in 
rather than the Civil Guard, basically because they had a much larger unit than we and 
for the obvious reason that a clash between two groups in the same force would be much 
more painful. 


[Question] General, this weekend it was unofficially reported that around 80 Civil 
Guards who had taken part in the attack on the Congress of Deputies have left the Young 
Guards College in Valdemoro where they had been since 24 February, and moreover, that 
some of them have rejoined their units. What is the situation as regards these and the 
others who are still being held in Valdemoro? 


[Answer] For a start, the figure is not 80. The figure is higher. All those who took 
part in the assault were held for just over 2 weeks while investigations were carried 
out. The investigation showed that more than 90 percent of the guards who took part in 
the attack on the congress were misled into participating and they did not know where 
they were going. Their presence during the attack was due exclusively to their sense 

of discipline, which is one of the great qualities of the Civil Guard. Their commanding 
“fficers told them they were going on a different mission than the one they actually 
carried out. Therefore it would be very serious indeed to punish people who only did 
what they were obligated to do. Investigations have been undertaken; the behavior of 
each and every one cf them has been clarified. Or at least partly clarified, and what 
happened was that all of them have been released and allowed to resume their duties, 
although they remain at the disposal of the judge appointed to conduct the general 
investigation, General Garcia Esudero. This does not mean thai everyone has been 
released; only those who apparently took part merely because of the discipline incumbent 
upon them. There are still a large number of Civil Guards in custody, including 
commissioned and noncommissioned men, who have | een arraigned and are being held pending 
judicial action. 


[Question] What then is the exact number of Civil Guards released from Valdemoro? 


[Answer] Well, I would say that the total number of those who took part in the congress 
incident, including offic rs, noncommissioned officers and ordinary guardsmen, was 288. 
At the moment 16 noncommissioned officers, 32 corporals and around 15 or 18--I do not 
remember the exact number, ordinary guardsmen are still being held and some of then, 
like all the officers, have been arraigned. This is because we think they could have 
been personally involved. 
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[Question] General, now that these incidents are behind us, what is the mood of the Civil 
Guard? 


[Answer] It must be said that the mood of the Civil Guard is the same as always. Only I 
should tell you that this incident is distressing for the Civil Guard, as you will under- 
stand, as anyone could understand, it is distressing. In practice the Civil Guard at the 
moment, the whole corps, (?wishes) to get over this regrettable incident, but its mood 
remains intact and it is ready to fulfill all the fatherland asks of it, in the best 
service of the fatherland, and only wishes to continue demonstrating the qualities which 
for 137 years, if I remember correctly, have been fidelity, honor and above all discipline. 


[Question] To conclude general, how do you personally view the immediate future of 
Spain? 


[Answer] I am not going to deny that what happened was very serious and of tremendous 
significance. But I think that it should make us all think and learn the proper lessons. 
These lessons are that we must leave behind attitudes which can take us nowhere, I think 
the lessons should help lead us onto the path of honest work in the service of a better 
Spain. 


PCE*’S CARRILLO COMMENTS ON COALITION GOVERNMENT 





LD091601 Madrid ABC in Spanish 5 Mar 81 p 8 
[Pilar Urbano interview with PCE Secretary General Santiago Carrillo] 


[Excerpts] “I see a very bleak future without a coalition government. The present 
government, weak in parliament and throughout the country, is the same one that brought 
us to this situation and will be exhausted in a few months’ time; this will lead to early 
elections, which could provide the opportunity for another coup.” 


We were told this by Santiago Carriilo yesterday at a “luncheon at the Ritz." There was 
the added bonus of having the presence of another political leader, [Popular Alliance 
leader] Manuel Fraga, who followed Carrillo. The obligatory topic of conversation was 
"the political response to the coup d'etat." Carrillo's remarks, extremely carefully 
weighed and prudent, were entirely in line with the policy of good sense and responsibil- 
ity which the king has requested from the political forces. They seemed to express an 
implicit word to the wise: If vou wish to prevent the effects, prevent the causes. 


"It has become clear that the main priority in this country is to defend freedoms. For 
the time being everything else is subordinate. For this we need a policy and a government. 


"The king's appeal to the parties deserves to be heeded and we must examine the errors 
that have recently been committed so as to correct them. The putschist element in the 
army must be isolated and diminished and its causes eliminated: Terrorism must be 
combated and an effective policy on the autonomies implemented.” 


He paused to sip his coffee, then told us of hi» concern regarding the immediate future: 

"I am worried that this government has insufficient strength and support...and I do not 
know whether it is even willing to tackle the necessary task, which cannot be postponed. 

A government ‘capable’ of dealing effectively with the present situation would have to be 
composed basically of the Union of the Democratic Center [UCD] and Spanish Socialist 
Workers Party, while the rest of us could provide cutside backing on the basis of an agreed 
program.” “But the UCD does not seem willing to govern in a coalition,” he pointed out. 
Carillo replied: “If Calvo-Sotelo is going to resist, I will insist.” 
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With regard to the drafting of this plan, Carrillo said that “we must not continue to 

be so lenient with those who defend terrorism, no matter who they are, even the ‘Tejeros’ 
[allusion to coup conspirator Tejero Molino]. It will be necessary to consider whether 
certain parties which represent the other side of terrorism should continue to be legal. 


The following “ironic” question sprang to mind: “Has fear of the coup converted the 
Communists into menarchists?” Carrillo replied: “No...and I would point out that it 
was comrades of mine who, shouting ‘long live the king,’ quelled the attempt by certain 
groups brandishing republican flags, to enter and disrupt the rally on Friday 27 
February.... We Communists have not become monarchists, but we have rated highly the 
role performed by the king throughout the transition and during the recent dangerous 
events. The alternatives here are not between monarchy and republic, but between democ- 
racy and dictatorship.” Next he discussed the mysterious attempt “by certain extreme 
rightwing sectors to involve the king in the coup, which at our meeting with him, the 
king himself called a ‘sibylline maneuver’ and which obviously--or so it seemed to 
me--annoyed him considerably.” We returned to the topic of a “government by consultation.” 
I asked him: “What will you say to Calvo-Sotleo if he calls you?" "I will tell him: 
Sir, we have been holding ‘consultations’ for the past 5 years and it is not enough. 
Consensus has already produced its results.” 


Of course we discussed the attempted coup. “The danger is not over. I am not concerned 
with who was or was not at the head of it; but I do believe that there were at least three 
putschist plans. The one prepared by Tejero, who wanted a Chilean-style coup to in.tall 

a milftary junta; the Civil Guards’ plan for a more ‘Turkish-style’ coup...and possibly 

a third plan.... The main points, having said that the political errors and causes of 
‘provocation’ must be rectified, are that the armed forces’ leadership be entrusted to 
soldiers who will sincerely honor the constitution; that the police services not be 
entrusted to incompetents; anc that there be a responsible agreement on the autonomies 
among the parties to avert any separatist threats.” 


PCE WANTS NEW POLICY ON REGIONAL AUTONOMY 





LDO91111 Paris LE MONDE in French 5 Mar 81 p 7 
[Marcel Niedergang dispatc!,] 


[Text] Madrid--The PCE intends to publicly propose a revision of the regional autonomies 
policy to the country and the Cortes. That is what PCE Secretary General Santiago Carrillo 
told us in Madrid on Tuesday, 3 March. The Communist leadership's intention is not to 
return to the previous situation and to oppose the autonomy status given to Catcionia and 
the Basque country. According to them the aim is to be much more attentive to “official 
demonstrations of autonomy.” To cite Mr Carrillo, it is necessary that “the political 

and administra*ive decentralization involved in the autonomy process should come about 
while respecting the national flag, which is the Spanish flag.” 


This spectacular stance, which the Spanish rightwing and army chiefs would not repudiate, 
not only reflects a return to the PCE's “Jacobin"” tradition. First it is one of the 
conclusions drawn by the PCE leadership after a pessimistic analysis of the attempted 
coup d'etat on 23 February and of the serious threats which still hang over a democracy 
which, when it came to the crunch, proved more fragile than had been thought. 
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The PCE leaders are advocating a genuine investigation into these responsible for the 
putsch and a fair trial for the guilty parties. But they also think that the situation 
is too serious for “gratuitous incidents” and “irresponsible attitudes” to be allowed to 
give ready arguments to the officers who oppose the democratic institutions. In the 
PCE’s view the “proliferation of regional banners” in the four corners of the peninsula 
is leading to excesses, and the increasing number of small regional parties represented 
in the Cortes is likely to distort the political game. 

It is true that last year we saw Mr Suarez “negotiate” for the votes of the small Andalusian 
Socialist Party to prevent a censure vote in parliament. It is also trve that many incidents, 
described by the army as “offenses tc che flag,” have in the past few months contributed 

to increased tension in the barracks. The theme of the “nation's unity” is one which 
mobilizes the military most readily. Mr Carrillo, who is very concerned by the putsch 

on 23 February and especially by all the serious flaws which this abortive coup abru™ ly 
brought to light, is demanding “a more responsible attitude,” and he said: “Autonomy 

yes, Spain's dismemberment, no.” 


He can probably now make such remarks without being accused of giving in to military 
pressures, as was demonstrated by his personal conduct during parliament's occupation 

by the Civil Guards: He, together with Mr Suarez and General Gutierrez Mellado. was 

the only man to remain in his seat without flinching while the assailants opened fire 

to intimidate the deputies; physica] courage is still definitely valwed in this cowntry.... 
Mr Carrillo, who was convinced the other week that he couid be summarily executed at any 
time, said repeatedly: “The revision of autonomy is a question of form, not of content.” 


A Pessimistic Analysis 


This stance is not very far removed from that of the Socialists who share the PCE's 
pessimistic analysis. “The threats against democracy,” Felipe Gonzalez said, “could 

last another 2 or 3 weeks...." Renewing its offer to participate in Calvo-Sotelo's 
government, the Spanish Socialist Workers’ Party said that one of the main quest ions 

which will be raised if a coalition goverment is formed will be that of “the state's 
construction of the autonomous regions.” It is essential the Sociclists say, “to 

clarify the state government's structures” and to clearly define “the central government's 
responsibilities and those of the autonomous communities.” 





In addition, the Communist Party leaders are embittered by Moscow's reactions to the 
attempted putsch, the “attacks on the Burocommunists” having continued during the 26th 
CPSU Congress. They are not much gentler toward some Western communist parties or toward 
Mr Reagan, who described the attempted coup as an “internal problens.” 


Mr Carrillo still thinks Calvo-Sotelo's government is too weak to tackle the situation. 
This opinion is now shared by broad sections of the political class, both on the right 
and the left. On Tuesday, 3 March, a section of the employers added their voices to 
this chorus of imprecations against Mr Suarez’ successor, who has only just been 
installed at Moncloa. The solution of a gover» sent with a broad parliamentary 
therefore, gaining ground. The Union of the Democratic Center parliamentary group 
contemplated it without hostility on Tuesday. But Calwo-Sotelo continues to suggest 
that the military are hostile to any Socialist participation. That is probably what he 
was to tell Felipe Gonzalez this Wednesday when he met him for “consultations” which are 
still not “cooperation.” 
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PSOE URGES FORMATION OF BROAD-BASED COVERNMEYT 





LDO51725 Barcelona LA VANGUARDIA in Spanish 3 Mar $1 p 9 


[Excerpt] Madrid, 2 Mar--In light of the danger experienced by the democratic institu- 
tions, Spain needs a government with a broad parliamentary majority and wide »read 
social support because only a government with these characteristics will be -le to 
complete resolutely the democratic blueprint envisaged in the constitution, states the 
political document issued at the conclusion of the Spanish Socialist Workers Party 
[PSOE] federal committee meeting held in Madrid owor the weekend, thus confirmin, the 
offer of a coalition government made on various *<ccasions to the ruling party by 
Socialist Party Secretary General Felipe Gonza]z. 


Im its final conclusions the Socialists’ top body maintains that "at this difficult 
but also hopeful moment in Spain's history the stance of the Socialists and of all the 
democratic forces should be to move forward firmly in the democratization of the state, 
the modernization of society, the surmounting of the economic crisis and unemployment 
and the eradication of terrorism, violence and totalitarian temptations.” 


It also condemns the attempted coup, “drawing attention to the need for the judicial 
bodies to assume the role assigned to them by the constitution,” and warns the public 
“that the grave seditious actions against the constitution must not be confused with the 
general conduct of the armed forces and security forces, which have performed the task 
which the constitution entrusts to then.” 


In addition, the PSOE federal committee cites as the principal problems to be tackled 

by this proposed government with a broad parliamentary majority: “The democratization 
of the state and the solidary buiiding of the autonomies, the surmounting of the econor- 
ie crisis and the struggle against unemployment and the defense of freedoms and public 
safety by eradicating violence of every kind and by citing terrorism as the worst 
deterrent for ccexistence in peace.” 


Last, it higalights the role played by the king in the crisis “as a firm guarantor of 
democratic freedoms, judiciously and meticulously using his constitutional powers and 
those stemming from his capacity as commander in chief of the armed forces,” and also 
acknowledges the “exemplary response of the citizens and news media, as well as of the 
civil institutions, in defense of freedom.” 


BRIEFS 


NEW APPOINTMENTS=--The Council of Ministers yesterday appointed five new secretaries of 
state: Don Gabriel Cisneros, secretary of state for relations with the Cortes, he has 
held this same post since 25 January 1980 with the rank of under secretary; Luis Sanchez 
Harguindey, secretary of state for health, he has been undet secretary at the Ministry 
of the Interior since 13 July 1980; Manwel Nunez Perez, secretary of state for employ- 
ment and labor relations at the Ministry of Labor, he has been the secretary of informa- 
tion, electoral activity and orgenization of the Union of the Democratic Center; Agustin 
Hidalgo de Swintana, secretary of state for trade, he was born in Madrid on 31 March 
1932, a law graduate and state trade expert since (71961); (Eloy Ibanez Buenos), 
secretary of state for tourism, his last public post was that of under secretary for 
health to which he was appointed in April 1979. [Madrid Domestic Service in Spanish 
0700 GtT 7 Mar 81 LD) The Council of Ministers appointed Luis Angel Sanchez-Merlo-<a 
frequent colleborator with the prime minister, Leopoldo Calvo-Sotelo, as secretary 
general of the prime minister's office and Eugenio Galdon Brugarolas as director of the 
prime minister's office. [Madrid Domestic Service in Spanish 1230 G{T 7 Mar 81 LD] 
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SOVIET AMBASSADOR DELIVERS BREZHNEV LETTER 





LDO91158 London PRESS ASSOCIATION in English 1145 GMT 9 Mar 81 


[Text] Soviet Ambassador Mr Victor Popov met Mrs Thatcher at 10 Downing Street today and 
spent 45 minutes in what he described later as “useful and interesting" exchanges. 


He gave her a personal letter from President Brezhnev which was almost certainly connected 
with the Soviet leader's proposal of a summit meeting with U.S. President Reagan. 


Mr Popov told reporters after the meeting that he was not authorised to disclose the con- 
tents of the letter. But he said the main point of the letter was connected with the 


peace proposals, made in Moscow last month. 


"The main aim of these proposals is to maintain peace and stability in Europe and cer- 
tainly to improve Anglo-Soviet relations," he said. 


Mrs Thatcher has so far counselled caution about Mr Brezhnev's summit proposals, and has 
urged Mr Reagan not to “dash" into one. 


The Soviet leader has also sent messages to French President Giscard d'Estaing and West 
German leader Helmut Schmidt, clarifying his proposals. 


Herr Schmidt has said he will urge President Reagan to go ahead and hold summit talks. 


U.K.-ROMANIA TRADE PROTOCOL SIGNED IN LONDON 





AU062002 Bucharest AGERPRES in English 1853 GMT 6 Mar 81 


[Text] London, 6 Mar (AGERPRES)--The works of the eighth session of the Romanian-English 
joint governmental commission on economic collaboration and industrial and technological 
cooperation concluded in London. 


The protocol of the session comprises the measures to be taken for increasing and diversi- 
fying the bilateral trade exchanges, as well as the actions of common interest on the line 
of cooperation between the two countries and on third markets, especially in machine- 
building, electronics and electrotechnics, aircraft, oil and coal, agriculture, scientific 
research and other domains of mutual interest. 


The protocol of the session was signed for Romania by Alexandru Margaritescu, minister 
secretary of state, the Ministry of Foreign Trade and International Economic Cooperation, 
chairman for his country of the joint commission, and for Britain by G.C. Dick, under 
secretary of state for trade, chairman for Britain of the commission. 


On the occasion of the participation in the session, the Romanian minister had also 
interviews with the Ministry of Trade, John Biffen, and with executives of the Foreign 
Office, the departments of industry, energy and of some British companies. 
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GOVERNMENT STARTS NEW AEGEAN AIRSPACE ARRANGEMENTS 





Papandrecu Briefed 
NCQ062122 Athens Domestic Service in Greek 1930 GMT 6 Mar 81 


[Text] The Ministry of Foreign Affairs has announced that in order to facilitate the 
quick and harmonious movement of aircraft in the area under the responsibility of the 
Greek authorities certain arrangements have been made that became valid today at noon. 
These arrangements are related to the extension of air corridors, formulation of 
ceilings, exploitation of certain air corridors and the space required for the servicing 
of aircraft that move through Limnos airport. 


The arrangements decided upon by the Greek Government are absolutely in line with existing 
international regulations and serve both the country's interests and the needs of 

national and international air navigation, and speci*ically the air navigation of the 
countries in the area. In accordance with relevant reports, the airspace arrangements 
were decided upon independently by Greece, which is exclusively responsible for the 
safeguarding of normal air traffic in the area of responsibility of the Athens Flight 
Information Region. 


The government has briefed leader of the official opposition Papandreou on the issue of 
the arrangements in Aegean airspace. Papandreou was visited in the Athens suburb of 
Kastri by Secretary General of the Foreign Ministry Roussos, whoalso used the occasion 
to brief him on the course of the Greek-U.S. bases negotiations and on the issue of 
nuclear weapons. 





Mitsotakis Statement 
NCO72036 Athens ELEVTHEROS KOSMOS in Greek 7 Mar 81 p 8 


[Excerpts] The Greek Government "independently" decided and yesterday announced certain 
arrangements in the airspace of the Aegean Sea. The announcement was made in a Foreign 
Ministry statement and relevant statements of clarification by Foreign Minister 
Konstandinos Mitsotakis which, however, are not sufficiently comprehensible for public 
opinion because they contain special aviation terms. 


Explaining the purpose and significance of the arrangements, Foreign Minister Mitsotakis 
made the following clarifications to political editors: 


"The government has decided to take a number of measures to improve air uavigation 
conditions within the Athens Flight Information Region. As is well known, the Athens 
Flight Information Region is the area of responsibility of the Greek air traffic 
authorities and includes national and international airspace, as is the case in many 
other Flight Information Regions. This decision was made after many conferences by 

all responsible departments (Ministry of National Defense, Civil Aviation Department and 
Foreign Ministry), during which our country's interests and the needs of air traffic in 
the aree were carefully assessed. 


"The arrangements were independently decided by Greece, which is exclusively responsible 
for safeguarding normal air traffic inside the Athens Flight Information Region, and 

are such that the safe movement of aircraft is not impaired, Greece's defense capability 
and Greek operational needs are not unfavorably influenced, and no interest of our country 
is impinged upon. 


"The regulations and practices of the international civil aviation organization were 
adhered to during the planning and making of this decision, and demands that at times 
had been expressed by countries adjacent to the Athens Flight Information Region 
(naturally Turkey) were taken into consideration. 
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“We hope that these arrangements will be considered a contribution to the effort that 
is being exerted for the improvement of Greek-Turkish relations in addition to the 
fact that they will facilitate even more the quick and harmonious movement of 
aircraft inside the Athens Flight Information Region." 


Also on this issue, Papandreou made the following statement: “As is well known, Turkmen 
has been expecting a ‘goodwill’ gesture from the Greek Government connected with the 
Aegean airspace, and it is also well known that this promise was given by the Greek 
foreign minister at one of their recent meetings. Yesterday, Secretary General of the 
Foreign Ministry Roussos briefed me in detail regarding the specific unilateral 
administrative facilities that the government ceded to Turkey today through its statement. 
Both the reduction of the Limnos terminal area and the modification of the minimum and 
maximum ceilings of certain air corridors inside Aegean airspace significantly facilitate 
Turkey's civil and military aviation. 


"If relations of ‘good neignborliness' existed with Turkey, these unilateral concessions, 
without anything in return, would perhaps have a meaning, but currently they certainly 
do not have any meaning. On the contrary, these concessions increase the temerity 

of Turkish expansionism, since Turkey not only persists in occupying 40 percent of 
Cyprus but aggressively advances its claims in the Aegean. It is no longer possible 

for us to follow government logic.” 


In reply to Papandreou's statement a government spokesman stressed the following: 


“Having carefully assessed both the country's more general interest and specifically 
its security, the government proceeded with the unilateral arrangements concerning 
which it has not undertaken any obligation toward Turkey or a third party." 


Papandreou Comments 
NCO81622 Athens NEWS in English 8 Mar 81 pp l, 12 


[Text] Main opposition leader Andreas Papandreou yesterday accused the government of 
rewarding Turkish arbitrariness with its decision to unilaterally lift some of the 
restrictions imposed on the use of the Aegean airspace by Turkish aircraft. 


Papandreou charged that the government's response to Friday's statement by the main 
opposition leader was deceptive. He reiterated his earlier contention that the new 
arrangements are, in essence, concessions to Turkey. 


Turkey has not given up on any of its claims in the Aegean, Papandreou said. It does 
not accept the current status of the Aegean airspace, does not comply with international 
flight regulations, and does not submit flight plans each time Turkish aircraft enter 
the Aegean airspace. 


"As long as the Turkish Air Force can move freely over the Aegean our country's defensive 
capability is undermined," Papandreou said. 


He took issue with the government's position that the latest step was a good will gesture 
in return for Turkey's lifting of NOTAM 714/74. He said this NOTAM was in violation 
of international rules, and Turkey was forced to lift it under international pressure. 


"With its act, the government has struck one more blow against national interests. And 
has once more demonstrated that it has no power of resistance to pressure, giving in to 
foreigners' demands," Papandreou said. "It is remarkable that the government chose to 
take this action at a time when the Greek people's attention is concentrated on 
surviving the destructive forces of nature." 
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A government spokesman, replying to Saturday's statement by the president of PASOK, Andreas 
Papandreou, made the following statement: 


"Yesterday's statement by the government was not deceptive. The president of PASOK knows 
that, and he also knows that the security of the country is not affected in any way. The 
sole motive of government activities is the well-being of the state. What the government 
does not know is what happenec between yesterday and today to make Mr Papandreou come back 
with such a strong statement.” 


KKE-Interior Objections 
NCO71958 Athens I AVYI in Greek 7 Mar 81 p 1 
[Statement by KKE-Interior press office; no date given] 


[Text] The “unilateral arrangements" the New Democracy government has announced governing 
airspace constitute unacceptable concessions at the expense of national sovereignty in the 
Aegean. 


In reality, they constitute a consequence and continuation of the concessions that were 
made with the return to the NATO military wing and the expected U.S. bases agreement. . 


The government has entered the road of impermissible act‘vities down which threats are 
expanding against our national integrity and independence from the chauvinistic aims of 
Ankara and the U.S. plans for the country's involvement in their adventurism. 


These new commitments must be reversed without delay, and the slide toward unbounded 
Atlanticism that is becoming increasingly dangerous under the demands of the new Reagan 
leadership must be stopped. 


The issue must be immediately debated in the Chamber. 


PROTEST TO GUINEA ON DETENTION OF FISHING BOATS 





AB061921 Paris AFP in French 1831 GMT 6 Mar 81 


[Text] Athens, 6 Mar (AFP)--The Greek Foreign Ministry on Friday protested to the Guinean 
authorities against what it describes as the forceful detention in Conakry of the crews 
of five Greek fishing boats. 


In a telegram to the Ministry of Foreign Affairs of the Republic of Guinea, the Greek 
Government demands that boats and crews be released immediately. 


BRIEFS 


ELECTRICITY FROM USSR--A new agreement with a Soviet organization was signed today by the 
Public Power Corporation [DEI] for the supply of 200 million kilowatt-hours of electricity 
to meet the country's consumption demands. The cost will amount to about $4.5 million. 
The electricity will be transferred to the Greek power grid through the power grids of 
Romania and Yugoslavia in a period of about 3 months. The $4.5 million includes the cost 
for the transport of the electricity. Last year DEI bought 195 million kilowatt-hours of 
power from the Soviet Union. [Text] [Athens Armed Forces Radio in Greek 1900 GMT 

6 Mar 81 NC] 
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SOVIET DELEGATION TO DISCUSS ALUMINUM PROJECT 





TAO61855 Ankara Domestic Service in Turkish 1600 GMT 6 Mar 81 


{Text] A Soviet delegation has arrived in Turkey for talks on the expansion of the 
Seydisehir aiuminum works. The delegation, which is headed by the chairman of the 

Soviet State Committee for Foreign Economic Relations, Semen Andreyevich Skachkhov, was 
received at Ankara’s Esenboga Airport by Industry and Technology Minister Sahap Kocatopcu. 


In a statement at the airport, Kocatopcu said the expansion of the Seydisehir aluminum 
works and the payment conditions for the loan extended for the purpose will be discussed 
with the Soviet delegation in accordance with the protocol signed in Moscow in January. 
Kocatopcu noted that the government attaches importance to the development of cooperation 
between Turkey and the Soviet Union in accordance with mutual interests in the field of 
economics as well as i» other fields. In his statement, Skachkov said his government 
wishes to further develop its good-neighbor relations with Turkey and this wish was 
recently voiced by President Brezhnev as well. 


The Soviet delegation, which will leave for Izmir tonight, will conduct studies at the 
Aliaga oil refinery during the weekend and then go to Ankara. The official talks in 
Ankara will be held on 10 March. A protocol was previously signed during the joint 
Turkish-Soviet economic committee meetings held in Moscow to double the production at 
the Seydisehir aluminum works. 


Delegation Visits Aliaga 
TAC72102 Ankara Domestic Service in Turkish 2000 GMT 7 Mar 81 


[Text] The Soviet delegation which is in Turkey for talks on the expansion of the 
Seydisehir aluminum works today toured the Izmir refinery in Aliaga. The regional 
director of the Izmir refinery, Oztan Mentes, said at a briefing session with the Soviet 
delegation that the refinery's 3.7-million-ton capacity would be raised to 4.2 million 
tons following work to be conducted in May and June this year. 


Recalling that an agreement was signed with the Soviet Union last year for the construc- 
tion, in the refinery, of a second fuel oil unit with a capactiy of 5 million tons, 
Mentes said that this second unit would cost $53 million. He added that 8,500 tons of 
the 36,000 tons of material the Soviet Union would supply for the construction of the 
second unit had already arrived in the refinery. Skachkov, the chairman of the Soviet 
State Committee for Foreign Economic Relations, said he was pleased with the work being 
carried out at the Izmir refinery. He also said that the material necessary for the 
construction of the new unit would be delivered to Turkey in accord with a predetermined 
schedule. 


Talks Begin 
TAO91130 Ankara Domestic Service in Turkish 1000 GMT 9 Mar 81 


[Text] The Soviet delegation which is in Turkey for talks on the expansion of the 
Seydisehir aluminum installations has begun its contacts in Ankara. The delegation 
called on Minister of Industry and Technology Sahap Kocatopcu this morning. In a state- 
ment during the meeting, Kocatopcu said that the latest agreement on the expansion of 
the Seydisehir aluminum installations will be signed at the end of Soviet delegation's 
visit and that Turkish-Soviet economic relations will thus be further developed. 


Skachkov, the chairman of the Soviet State Committee for Foreign Economic Relations, said 
that new factories, which will support the installations realized through joint Turkish- 
Soviet cooperation, should be built, and expressed the belief that developments will be 
achieved on the issue at the talks to be held in Ankara. 
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He added that developments were achieved concerning the expansion of the Izmir oil 
refinery installations following the talks held in Moscow in January, and that new 
technical equipment for the installations have begun to be sent to Turkey. The Soviet 
delegation will continue its contacts this afternoon as well. The Turkish-Soviet 
agreement on the expansion of the Seydisehir aluminum installations is expected to be 
signed tomorrow. 


FRG PARLIAMENTARY DELEGATION ENDS VISIT 





TAO71926 Ankara Domestic Service in Turkish 1900 GMT 7 Mar 81 


[Text] An FRG parliamentary delegation departed Turkey this evening. The delegation 
which was headed by Alois Mertes, a member of the FRG Christian Democratic Party, today 
visited the Istanbul governor, the archbishop of Armenians in Turkey and the Greek 
patriarch of Fener. The delegation members also toured historic and tourist sites in 
Istanbul. 





ROMANIAN TRANSPORTATION DELEGATION HOLDS TALKS 





Protocol Signed 
AUO71553 Bucharest Domestic Service in Romanian 1100 GMT 7 Mar 81 


[Text] Bulent Ulusu, prime minister of Turkey, has received Vasile Bulucea, Romanian 
minister of transportation, who is on an official visit to Ankara. During the ensuing 
talk, the two sides discussed aspects of developing Romanian-Turkish economic cooperation. 
An agreement on maritime transportation and a cooperation protocol in the field of trans- 
portation were signed in Ankara. ° 


Delegation Departs 
TAO71842 Ankara Domestic Service in Turkish 1800 GMT 7 Mar 81 


[Text] Romanian Minister of Transport Vasile Bulucea left Turkey today after ending an 
official visit here. In a statement at Yesilkoy Airport before his departure, Bulucea 
said that positive results had been achieved at the talks held in Ankara between the 
Turkish and Romanian delegations. He said that according to the agreement signed with 
Turkey during his visit, cargo arriving from Western Europe would be gathered at Romania's 
Constanta port and then sent to Turkey's Samsun port where it would be transported to 
Middle Eastern countries. Bulucea added that according to the agreement International 
Highway Transport [TIR] trucks would be ferried between Constanta and Trabzon. 


FINANCE MINISTER RETURNS FROM ISLAMIC BANK MEETING 





TAO71530 Ankara Domestic Service in Turkish 1500 GMT 7 Mar 81 


[Text] Finance Minister Kaya Erdem returned to Turkey today after attending the annual 
meeting of the Islamic Bank governors in Khartoum, Sudan. In 4 statement at Ankara 
Esenboga Airport, Erdem said that at the meeting he was elected chairman of the ‘slamic 
Bank Ministers Council for a l-year term. Noting that next year's meeting would be held 
in Istanbul, the finance minister stated that the Islamic Bank would extend a $4')-million 
loan to Turkey for the purchase of oil this year and that it would contribute capital to 
four private sector projects as well. 


Kaya Erdem said that st the meeting the Islamic Bank capital was raised to $2.6 billion. 
Erdem noted that during his stay in Khartoum he held bilateral talks with his colleagues 
and with officials of the World Bank who attended the meeting as observers. He stressed 
that the $700-million loan the World Bank is extending to Turkey this year has been con- 
firmed. 
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